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McDONALD JACOBS
ACCOUNTANTS & CONSULTANTS

INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
Code for Science and Society, Inc.

Opinion

We have audited the accompanying financial statements of Code for Science and Society,
Inc. (a nonprofit organization), which comprise the statements of financial position as of
June 30,2023 and 2022, and the related statements of activities, functional expenses, and
cash flows for the years then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Code for Science and Society, Inc. as of June 30, 2023 and
2022, and the changes in its net assets and its cash flows for the years then ended in
accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the
United States of America. Our responsibilities under those standards are further described
in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We
are required to be independent of Code for Science and Society, Inc. and to meet our other
ethical responsibilities in accordance with the relevant ethical requirements relating to our
audits. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with accounting principles generally accepted in the United
States of America, and for the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there
are conditions or events, considered in the aggregate, that raise substantial doubt about
Code for Science and Society, Inc.'s ability to continue as a going concern within one year
after the date that the financial statements are available to be issued.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance but is not absolute assurance and therefore is not a guarantee that an audit
conducted in accordance with generally accepted auditing standards will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable
user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

e Exercise professional judgment and maintain professional skepticism throughout
the audit.

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive
to those risks. Such procedures include examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of Code for Science and
Society, Inc.'s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the
overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in
the aggregate, that raise substantial doubt about Code for Science and Society,
Inc.'s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit, significant audit findings, and
certain internal control related matters that we identified during the audit.

Wie D malh). Yrcst=, EC

Portland, Oregon
December 7,2023



CODE FOR SCIENCE AND SOCIETY, INC.

STATEMENTS OF FINANCIAL POSITION
June 30, 2023 and 2022

2023 2022
ASSETS
Cash and cash equivalents $ 2,898,017 $ 6,035,438
Short-term investments 9,523,738 -
Grants and accounts receivable 2,620,803 1,495,623
Prepaid expenses 18,853 -
Deposit with vendor - 24,531
TOTAL ASSETS $ 15,061,411 $ 7,555,592
LIABILITIES AND NET ASSETS
Liabilities:
Accounts payable $ 375,102 $ 168911
Grants payable 7,000 84,101
Deferred revenue 26,753 -
Total Liabilities 408,855 253,012
Net Assets:
Without donor restrictions 1,288,067 493,319
With donor restrictions 13,364,489 6,809,261
Total Net Assets 14,652,556 7,302,580
TOTAL LIABILITIES AND NET ASSETS $ 15,061,411 $ 7,555,592

The accompanying notes are an integral part of these financial statements.
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CODE FOR SCIENCE AND SOCIETY, INC.

STATEMENTS OF ACTIVITIES
For the years ended June 30, 2023 and 2022

June 30, 2023 June 30, 2022
Without Donor With Donor Without Donor With Donor
Restrictions Restrictions Total Restrictions Restrictions Total
REVENUES AND SUPPORT
Grants and contributions revenue $ 17,413 $ 15,340,253 $ 15,357,666 $ 7,695 $ 6,880,128 $ 6,887,823
Earned income - 1,400,268 1,400,268 - 684,410 684,410
Investment income 317,432 - 317,432 - - -
Net assets released from restrictions 10,185,293 (10,185.293) - 4,807,813 (4,.807.813) -
TOTAL REVENUES AND SUPPORT 10,520,138 6,555,228 17,075,366 4,815,508 2,756,725 7,572,233
EXPENSES
Program services 8,139,916 - 8,139,916 4,103,838 - 4,103,838
Fundraising 646,298 - 646,298 292,230 - 292,230
Management and general 939.176 - 939.176 371,517 - 371.517
TOTAL EXPENSES 9.725.390 - 9.725.390 4,767,585 - 4,767,585
CHANGE IN NET ASSETS 794,748 6,555,228 7,349,976 47,923 2,756,725 2,804,648
NET ASSETS, BEGINNING OF YEAR 493,319 6,809,261 7,302,580 445,396 4,052,536 4,497,932
NET ASSETS, END OF YEAR $ 1,288,067 $ 13,364,489 $ 14,652,556 $ 493,319 $ 6,809,261 $ 7,302,580

The accompanying notes are an integral part of these financial statements.

6



Salaries and related expenses
Professional services

Web services

Office expenses

Travel

Program events and marketing
Grants

Insurance

Other expenses

TOTAL FUNCTIONAL EXPENSES

CODE FOR SCIENCE AND SOCIETY, INC.

STATEMENTS OF FUNCTIONAL EXPENSES
For the years ended June 30, 2023 and 2022

June 30, 2023

June 30, 2022

Program Management Total Program Management Total

Services Fundraising  and General _ Expenses Services Fundraising  and General _ Expenses
$ 3,949,993 § 328,704 $ 654,102 $ 4,932,799 $ 2,227,996 § 175303 $ 243,838 $ 2,647,137
3,047,346 290,168 198,446 3,535,960 1,451,282 110,984 99,077 1,661,343
221,028 8,874 20,197 250,099 71,672 676 12,278 84,626
37,415 3,102 12,919 53,436 20,389 845 4,929 26,163
203,460 14,441 34,096 251,997 35,797 3,321 1,078 40,196
73,935 - 7,192 81,127 12,895 - 768 13,663
591,802 - - 591,802 269,143 - - 269,143
11,003 1,009 10,519 22,531 11,392 1,099 6,989 19,480
3,934 - 1.705 5,639 3272 2 2,560 5,834
$ 8139916 $ 646298 $ 939,176 $ 9.725.390 $ 4,103,838 $ 292230 § 371,517 $ 4,767,585

The accompanying notes are an integral part of these financial statements.



CODE FOR SCIENCE AND SOCIETY, INC.

STATEMENTS OF CASH FLOWS
For the years ended June 30, 2023 and 2022

2023 2022

CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets $ 7,349,976 $ 2,804,648
Adjustment to reconcile change in net assets to net cash
provided by operating activities:
Unrealized gain on investments (31,959) -

Change in operating assets and liabilities:

Grants and accounts receivable (1,125,180) (962,388)
Prepaid expenses (18,853) -
Deposit with vendor 24,531 -
Accounts payable 206,191 (4,252)
Grants payable (77,101) (6,899)
Deferred revenue 26,753 -

NET CASH FLOWS PROVIDED BY
OPERATING ACTIVITIES 6,354,358 1,831,109

CASH FLOWS FROM INVESTING ACTIVITIES:

Proceeds from sale and maturity of investments 49,673,040 -
Purchases of investments (59.164.819) -
NET CASH USED IN INVESTING ACTIVITIES (9.491,779) -
NET CHANGE IN CASH AND CASH EQUIVALENTS (3,137,421) 1,831,109
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 6,035,438 4,204,329
CASH AND CASH EQUIVALENTS, END OF YEAR $ 2,898,017 $ 6,035,438

The accompanying notes are an integral part of these financial statements.



CODE FOR SCIENCE AND SOCIETY, INC.

NOTES TO FINANCIAL STATEMENTS

Organization

Code for Science and Society, Inc. (CSS or the Organization) is a nonprofit 501(c)(3) organization
supporting open collaboration in public interest technology through fiscal sponsorship and other programs
supporting sustainable open source. CSS fiscal sponsorship activities enable mission-aligned charitable
groups to focus on their missions while CSS provides 501(c)(3) status and attends to their administrative
matters. CSS offers an array of back-office services including benefits, payroll, and human resource
administration; financial management; tax preparation and compliance; grant support; risk management
and insurance; legal counsel; donation management; and coaching on various other common nonprofit
issues.

CSS is primarily funded through grants, contributions, and fees generated from its fiscal sponsorship
contracts.

Summary of Significant Accounting Policies

a. Basis of Accounting

The financial statements have been prepared on the accrual basis of accounting in accordance with
generally accepted accounting principles in the United States of America (U.S. GAAP). CSS
reports information regarding its financial position and activities according to two classes of net
assets:

Net Assets Without Donor Restrictions

The portion of net assets that is neither subject to time nor donor-imposed restrictions and
may be expended for any purpose in performing the primary objective of CSS.

Net Assets With Donor Restrictions

The portion of net assets whose use by CSS is limited by donor-imposed stipulations that
either expire by passage of time or when the stipulation purpose for which the resource was
restricted has been fulfilled.

b. Cash and Cash Equivalents

CSS has defined cash and cash equivalents as cash and all highly liquid investments with maturities
of three months or less at date of acquisition, except those that are held for short-term investment
purposes.

c. Short-Term Investments

CSS investments consist of short-term investments in U.S. treasury bills maturing in under 60 days
and are reported at fair value. Changes in fair values as well as realized gains and losses are
reflected in the Statement of Activities. Interest income is accrued when earned. Fair values are
provided by using quoted market prices.



CODE FOR SCIENCE AND SOCIETY, INC.

NOTES TO FINANCIAL STATEMENTS

d. Fair Value Measurements

CSS is required to consider the use of market-based information over entity-specific information
in valuing its financial assets measured at fair value, using a three-level hierarchy for fair value
measurements based on the nature of inputs used in the valuation of an asset or liability as of the
measurement date.

The three-level hierarchy for fair value categorizes the inputs as follows:

Level 1 - Quoted market prices (unadjusted) in active markets for identical assets or
liabilities that the entity has the ability to access at the measurement date.

Level 2 - Inputs other than quoted prices included within Level 1 that are observable for
the asset or liability, either directly or indirectly. These include quoted prices for similar
assets or liabilities in active markets, quoted prices for identical or similar assets or
liabilities in markets that are not active, inputs other than quoted prices that are observable
for the asset or liability, and market corroborated inputs.

Level 3 - Unobservable inputs for the asset or liability that are not corroborated by market
data.

The fair value measurement level of the asset or liability within the fair value hierarchy is based on
the lowest level of any input that is significant to the fair value measurement. Valuation techniques
used need to maximize the observable inputs and minimize the use of unobservable inputs.

e. Grants and Accounts Receivable

Grants and accounts receivable consist primarily of commitments made by foundations and
corporations. Long-term receivables are recorded at the present value of their estimated future cash
flows. The discounts on those amounts are computed using the market rate applicable in the year
in which those promises were made. Amortization of the discount is included in contribution
revenue. The discount was deemed immaterial for the year ended June 30, 2023 and 2022.
Conditional promises to give - that is, those with a measurable performance or other barrier and a
right of return - are not recognized until the conditions on which they depend have been met.

CSS uses the allowance method to account for uncollectible receivables and contributions. The
reserve against grants and accounts receivable is based on historical experience and an evaluation
of the outstanding receivables at year-end. There was no reserve against grants and accounts
receivable as of June 30, 2023 and 2022.

f. Revenue Recognition

Grants and contributions are recognized when the donor or grantor makes an unconditional promise
to give to CSS. Amounts that are restricted are reported as increases in net assets with donor
restrictions. When a restriction expires, net assets with donor restrictions are reclassified to net
assets without donor restrictions. CSS reports grants and contributions, investments, and other
income with donor restrictions if they are received with donor stipulations that limit the use to a
fiscally sponsored project. All funds for a newly sponsored project transferred into CSS are with
donor restrictions for the sponsored project. In-kind donations are recorded at the estimated fair
value at the date of donation.
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CODE FOR SCIENCE AND SOCIETY, INC.

NOTES TO FINANCIAL STATEMENTS

Revenue Recognition, Continued

Revenue recognition for earned income is evaluated under Accounting Standards Codification
(“ASC”) 606 through the following five steps: (i) identification of the contract or contracts with a
customer; (ii) identification of the performance obligations in the contract; (iii) determination of
the transaction price; (iv) allocation of the transaction price in the contract; and (v) recognition of
revenue when or as a performance obligation is satisfied. Revenue is based on the consideration
specified in the contract for the exchange of services.

The performance obligation related to fee for service contracts is to provide technology
development, program services, training, or other performance-based services to other
organizations. CSS recognizes fee for service income over time in the period that services are
rendered. CSS bills for services as services are provided or based on contract terms. Payment terms
are specified in the contract and are generally due within 30 days. Payments collected in excess of
the related program service income recognized as of year-end are recorded as deferred revenue.

Grants and Grants Payable

Grants are made to organizations with objectives consistent with the mission of CSS and the fiscal
sponsor projects and are reviewed and approved by management. Grant expenses are recorded
when CSS makes an unconditional promise to give and a signed agreement is received. Conditional
promises to give are recognized as grant expense in the period in which the recipient meets the
terms of the condition. Grant cancellations or unspent funds are recorded in the year cancelled or
the funds returned. Grants payable at year end are payable within twelve months.

Fiscal Sponsorship Projects

All the financial activity of CSS's fiscally sponsored projects ("FSPs") is aggregated for financial
statement purposes. Their funds, however, are kept strictly segregated in individual fund accounts.
The majority of its FSPs (those in a comprehensive fiscal sponsorship relationship) are legally a
part of CSS and all their employees are employees of CSS. CSS may also sponsor projects in a
"pre-approved grant" fiscal sponsorship relationship and those projects are separate legal entities.

It is the nature of the business of fiscal sponsorship business to have a variable portfolio. CSS’s
project roster can fluctuate regularly with time-limited projects completing, maturing nonprofits
spinning off into their own 501(c)(3) organizations, and new start-ups signing up throughout each
year.

In the event that an existing FSP is incorporated into CSS's portfolio, any assets transferred in are
recorded on the Statement of Activities. In situations where a sponsored project attains status as an
independent entity or otherwise ends the fiscal sponsorship relationship with CSS, the respective
project's funds are granted out to a newly created entity, new fiscal sponsor, or as required by
arrangements with donors.
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CODE FOR SCIENCE AND SOCIETY, INC.

NOTES TO FINANCIAL STATEMENTS

Functional Allocation of Expenses

The costs of providing fiscal sponsorship by CSS have been presented in the Statement of Activities
and Functional Expenses. All expenses paid on behalf of CSS's fiscally sponsored projects are
recorded as program services or supporting services. Program related activities that are conducted
by CSS on its own accord are recorded as program services. Expenses that are undertaken by CSS’s
administrative group are recorded as fundraising or management and general expenses.
Accordingly, certain costs have been allocated among the programs and supporting services
benefited. The expenses that are allocated include salaries and related expenses, professional
services, office expenses, web services, insurance, and other expenses, which are allocated on the
basis of estimates of time and effort.

Use of Estimates

The preparation of financial statements in conformity with U.S. GAAP requires management to
make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly,
actual results could differ from those estimates.

Income Taxes

CSS is a nonprofit corporation exempt from income tax under Internal Revenue Code Section
501(c)(3) and applicable Oregon State law. No provisions for income taxes are made in the financial
statements, as CSS has no activities subject to unrelated business income tax. CSS is not a private
foundation.

CSS follows the guidance on accounting for uncertainty in income taxes according to Financial
Accounting Standards Board (FASB) Accounting Standards Codification (ASC) Topic 740
Accounting for Uncertainty in Income Taxes. Management evaluated CSS’s tax positions and
concluded that CSS had maintained its tax-exempt status and had not taken uncertain tax positions
that required adjustment to the financial statements.

Subsequent Events

CSS evaluated subsequent events with respect to the financial statements for the year ended June
30, 2023 through December 7, 2023, the date these financial statements were available to be issued
and has determined that no adjustments are necessary to the amounts reported in the accompanying
financial statements nor have any subsequent events occurred, the nature of which would require
disclosure.
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CODE FOR SCIENCE AND SOCIETY, INC.

NOTES TO FINANCIAL STATEMENTS

Short-Term Investments and Fair Value Measurements

Investments at June 30, 2023 of $9,523,738 consisted of U.S. treasury bills maturing in under 60 days and
are valued under fair value measurement using Level 1 inputs. The fair value of the U.S. treasury bills are
determined by reference to quoted market prices or other relevant market data as provided by the bank or

broker.

Investment income consisted of the following for the year ended June 30, 2023:

Interest and dividends $ 285,473
Unrealized gain 31.959
Total investment income $ 317,432

Grants and Accounts Receivable

Grants and accounts receivable consist of the following at June 30, 2023 and 2022:

2023 2022
Accounts receivable $ 445,825 $ 229,267
Grants receivable 2,174,978 1,266,356
Total grants and accounts receivable $ 2,620,803 $ 1,495,623

Grants and accounts receivable are due within twelve months at June 30, 2023 and 2022, except for grants
receivable of $713,823 that are due during the following fiscal year ending June 30, 2025.

CSS recognizes conditional promises to give - that is, those with a measurable performance or other barrier
and a right of return when the conditions on which they depend have been met.

The following is a roll-forward of eleven conditional grants, which future payments are contingent upon
meeting specific milestones and incurring expenses related to the projects:

Balance as of June 30, 2022 $ 5,459,715

Conditional grants awarded during the fiscal 2023 709,923

Revenue recognized for conditions met during fiscal 2023 (3.476,007)

Balance as of June 30, 2023 $ 2,693,631
Employee Benefit Plan

CSS has a 401(k) plan available to all employees aged 21 and older as defined under the plan. Employees
may contribute any whole percentage of annual compensation provided that it does not exceed maximum
amounts as permitted by law. The plan was amended effective January 1, 2022 to incorporate a Safe Harbor
employer matching contribution that provides a 100% match of employee contributions up to 4% of salary
with immediate vesting for all plan participants. Total expense related to the matching contribution was
$101,338 and $31,993 for the years ended June 30, 2023 and 2022, respectively.
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CODE FOR SCIENCE AND SOCIETY, INC.

NOTES TO FINANCIAL STATEMENTS

6.

Net Assets With Donor Restrictions

Net assets with donor restrictions as of June 30, 2023 and 2022 consist of the following:

2023 2022
Fiscally sponsored projects $ 12,909,483 $ 6,589,636
Purpose restricted 455,006 219,625
Total net assets with donor restrictions $ 13,364,489 $ 6,809,261

Earned Income

Earned income consists primarily of revenue from contracts with customers. The timing of revenue
recognition, billings, and cash collections may result in billed accounts receivable (contract asset) and
customer advances and deposits and deferred revenue (contract liabilities) on the Statements of Financial
Position.

e Revenue from technology development contracts is recognized at a point in time as services are
provided or products and deliverables are met.

e Revenue from program services is recognized at a point in time as services are provided or costs are
incurred.

e Revenue from training and other is recognized at a point in time as training is provided or ratably over
the term of the arrangement.

2023 2022
Technology development $ 867,943 $ 502,466
Program services 448,612 107,888
Training and other 83,713 74,056
Total earned income $ 1,400,268 $ 684,410

Contract assets (accounts receivable) as of June 30, 2023, 2022, and 2021 totaled $445,825, $229,267, and
$28,175, respectively. Contract liabilities (deferred revenue) as of June 30, 2023 were $26,753. CSS did
not have contract liabilities at June 30, 2022 and 2021.

Availability of Financial Assets and Liquidity

CSS regularly monitors liquidity required to meet its operating needs and other contractual commitments,
while also striving to maximize the investment of its available funds. For the purpose of analyzing resources
available to meet general expenditures over a 12-month period, CSS considers all expenditures related to
its primary operations to be general expenditures. It excludes financial assets with donor or other restrictions
limiting their use.
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CODE FOR SCIENCE AND SOCIETY, INC.

NOTES TO FINANCIAL STATEMENTS

Availability of Financial Assets and Liquidity, Continued

Following is the analysis for the years ended June 30:

2023 2022

Cash and cash equivalents $ 2,898,017 $ 6,035,438
Short-term investments 9,523,738 -
Grants and accounts receivable 1,906,980 1,495,623

Total financial assets 14,328,735 7,531,061
Less amounts unavailable for general expenditure:

Net assets with donor restrictions (12,650.666) (6.809.261)
Financial assets available for general expenditure $ 1,678,069 $ 721,800

Concentration of Credit Risks

Financial instruments that potentially subject CSS to concentrations of credit risk consist principally of cash
and cash equivalents. Risks associated with cash and cash equivalents are mitigated by banking with
creditworthy institutions. Such balances with any one institution may at times be in excess of the Federal
Deposit Insurance Corporation insurance limit (currently $250,000 per depositor). Uninsured balances totaled
approximately $470,900 and $5,697,000 at June 30, 2023 and 2022, respectively.

Investments, in general, are exposed to various risks, such as interest rate, credit and overall market
volatility. Certain investments are insured up to the limit set by the Securities Investor Protection
Corporation (SIPC) (currently $500,000 per depositor). At June 30, 2023, CSS held short-term
investments in U.S. treasury bills in excess of the SIPC insurance limits, but believes it is not exposed to
any significant credit risk due to the nature of these investments.

Revenue from contributions is concentrated in that two donors comprise approximately 30%, and three
donors approximately 49% of total revenue for the years ended June 30, 2023 and 2022, respectively.

The grants and accounts receivable balance outstanding on June 30, 2023 and 2022 consists primarily of
grants and contributions from foundations and corporations. Any risk associated with receivables is
limited due to the number and variety of entities involved. Receivables are concentrated in that three
donors comprise approximately 50% of total receivables for the year ended June 30, 2023. Receivables
from two donors comprised approximately 73% of total receivables for the year ended June 30, 2022.

Commitments and Contingencies

Grant awards may require the fulfillment of certain conditions as set forth in the grant agreement. Failure
to fulfill the conditions could result in the return of the funds to the grantors. CSS’s management is of
the opinion that it has complied with the terms of all grants. Certain grants and contracts that CSS
administers and receives reimbursement for are subject to audit and final acceptance by the grantor or
contracting party. Current and prior year costs of such grants are subject to adjustment upon audit.
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11.

CODE FOR SCIENCE AND SOCIETY, INC.

NOTES TO FINANCIAL STATEMENTS

Commitments and Contingencies, Continued

Three fiscally sponsored projects were awarded federal cost-reimbursable grants totaling approximately
$1,144,000 for the period through September 2025 which are conditioned upon certain performance
requirements and/or the incurrence of allowable qualifying expenses. Revenues have not been recognized
on these grants during the year ended June 30, 2023 because qualifying expenditures have not yet been
incurred.

Related Party Transactions

The Board of Directors of the Organization has established a board seat for individuals affiliated with
fiscally sponsored projects (FSP), and this seat is currently occupied by an employee. Compensation was
set on terms equivalent to prevailing market rates for this position and included in payroll expenses is
approximately $182,000 and $159,700 for the years ended June 30, 2023 and 2022, respectively.
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